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SUBJECT: IRS REPRESENTATION IN CAYMAN ISLANDS 

REF: STATE 073747 

1 . EMBASSY OFFICER DISCUSSED REFTEL WITH JOHN WILLSON, 
DEPUTY HEAD OF FCO WEST INDIAN AND ATLANTIC DEPARTMENT. 
OFFICER STRESSED POINTS THAT BARNARD S ACTIVITIES 
CONFINED TO VOLUNTARY INTERVIEWS AND THE INSPECTION OF 
PUBLICLIC RECORDS, ALL WITHIN CAYMAN LAW. WILLSON AGREED 
BUT AGAIN SPOKE OF THE ILL EFFECT THAT SUCH ACTIVITIES 
HAVE ON TNE OVERALL CONFIDENCE IN THE ISLAND S ECONOMY. 
OFFICER STRESSED THAT USG COULD NOT BE EXPECTED TO TURN 

A BLIND EYE ON THE CAYMANS WHEN THERE IS A REASONABLE 
SUSPICION THAT US LAWS ARE BEINQ EVADED BY U.S. CITI- 
ZENS. 

2. FCO WILL CONTACT GOVERNOR WITH OUR REQUEST THAT HMG 
RECONSIDER ITS POSITION. 
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